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Conventional economic theory assumes that consumers are fully rational, that they have well-defined
preferences and easily understand the market environment. Yet, in fact, consumers may have inconsistent,
context-dependent preferences or simply not enough brain-power to evaluate and compare complicated
products. Thus the standard model of consumer behavior-which depends on an ideal market in which
consumers are boundlessly rational-is called into question. While behavioral economists have for some time
confirmed and characterized these inconsistencies, the logical next step is to examine the implications they
have in markets.

Grounded in key observations in consumer psychology, Bounded Rationality and Industrial Organization
develops non-standard models of "boundedly rational" consumer behavior and embeds them into familiar
models of markets. It then rigorously analyses each model in the tradition of microeconomic theory, leading
to a richer, more realistic picture of consumer behavior. Ran Spiegler analyses phenomena such as
exploitative price plans in the credit market, complexity of financial products and other obfuscation
practices, consumer antagonism to unexpected price increases, and the role of default options in consumer
decision making. Spiegler unifies the relevant literature into three main strands: limited ability to anticipate
and control future choices, limited ability to understand complex market environments, and sensitivity to
reference points.

Although the challenge of enriching the psychology of decision makers in economic models has been at the
frontier of theoretical research in the last decade, there has been no graduate-level, theory-oriented textbook
to cover developments in the last 10-15 years. Thus, Bounded Rationality and Industrial Organization offers
a welcome and crucial new understanding of market behavior-it challenges conventional wisdom in ways
that are interesting and economically significant, and which in the end effect the well-being of all market
participants.
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From reader reviews:

Gregory Howard:

Now a day individuals who Living in the era everywhere everything reachable by talk with the internet and
the resources included can be true or not involve people to be aware of each details they get. How
individuals to be smart in getting any information nowadays? Of course the answer is reading a book.
Examining a book can help folks out of this uncertainty Information mainly this Bounded Rationality and
Industrial Organization book because book offers you rich info and knowledge. Of course the details in this
book hundred % guarantees there is no doubt in it you probably know this.

Dennis Rodriguez:

Reading a publication tends to be new life style in this particular era globalization. With reading through you
can get a lot of information which will give you benefit in your life. Together with book everyone in this
world can share their idea. Ebooks can also inspire a lot of people. Many author can inspire their reader with
their story or their experience. Not only the storyplot that share in the guides. But also they write about the
data about something that you need illustration. How to get the good score toefl, or how to teach your young
ones, there are many kinds of book that exist now. The authors these days always try to improve their ability
in writing, they also doing some exploration before they write with their book. One of them is this Bounded
Rationality and Industrial Organization.

Salina Rodriguez:

Reading can called thoughts hangout, why? Because if you find yourself reading a book specially book
entitled Bounded Rationality and Industrial Organization the mind will drift away trough every dimension,
wandering in each and every aspect that maybe not known for but surely will end up your mind friends.
Imaging every word written in a publication then become one form conclusion and explanation which maybe
you never get just before. The Bounded Rationality and Industrial Organization giving you one more
experience more than blown away your head but also giving you useful facts for your better life within this
era. So now let us teach you the relaxing pattern is your body and mind are going to be pleased when you are
finished examining it, like winning a sport. Do you want to try this extraordinary shelling out spare time
activity?

Daniel Love:

Is it you actually who having spare time subsequently spend it whole day by simply watching television
programs or just lying down on the bed? Do you need something totally new? This Bounded Rationality and
Industrial Organization can be the solution, oh how comes? It's a book you know. You are therefore out of
date, spending your extra time by reading in this brand-new era is common not a geek activity. So what these
textbooks have than the others?
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